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I.  aHSV.ERS  TO  QUESTICHS  CUHCEHHIHG  PRESENT  DEGREE  OF  RECOVERY. 


1.  Summary  of  -pi-yBiael  destruction  and  other  loosen The  value  of  damages 
sustained  by  the  Philippines  re  i  result  of  the  ver  (oraed  on  reports  still  in¬ 
complete)  amounts  to  about  £2,740,526,649  distributed  as  follows:  real  estate 
improvements,  including  government  buildings,  private  residential  and  commer¬ 
cial  structures,  churches  rnd  other  r -ligious  institutions,  £539,374,320  or  19.7 
por  cont;  government  corporations,  £81,760,232  or  3.0  per  cent;  industrial  and 
commercial  properties,  £512, 950,454  or  18.7  per  cent;  agriculture,  £281,170,790 
or  10.3  per  cent;  public  works  improvements,  excluding  damages  in  the  provinces 
of  Agusan,  Batanoe,  Bukidnor.,  Catrndumes,  Cotabrto,  Palawan  end  Zamboanga, 
£244,988,081  or  8.S  p>.r  cont;  personal  effects,  such  as  clothes  and  linen,  house 
furniture,  fixtures  and  utensils,  motor  errs,  Jevelry,  books,  eto,  £413,778,327 
or  15.1  per  cent;  government  offices,  exclusive  of  buildings,  £125,653,477  or 
4,6  per  cent;  libraries  (from  reports  of  2  public  end  4  private  libraries  in 
Manila  only),  £5,624,958  or  0.2  per  cont;  rnd  prewar  value  of  Japanese  notes 
issued  in  exchange  for  goods  rnd  services,  £o35,  320,000  or  19.5  per  cent. 

I  The  following  table  gives  a  summary  of  tho  vrr  losses  sustained  by  the 
Philippines: 


ESTIMATED  PHILIPPINE  uAR  DAMAGES  (PARTIAL) :  DEC.  8,  1941  TO  JULY  4,  1946 
Based  on  reports  received  by  tho  x.C.S.  up  to  June  1946. 

Percentage  of 

Item  1941  Value 

Real  estato  improvements  gj  .  539,374,320 

Government  corporations  .  01,756,232  Zj 

Industrial  and  commercial  properties .  512,950,454 


Public  works  improvement  6  b / 

Government  offices  c J  . 

Agriculture  d/  . 

Value  of  Japanese  military  notes  issued  p / . 

Personal  effects  £/  . 

Libraries  £/  . 


244,968,081 
125,663,477 
201, ] 70, 790 
535,220,000 
413,^70,327 
5.624.963 


2/ 


Distribution 

19.7 
3.0 

16.7 
8.9 
4.6 

10.3 

19.5 

15.1 

_ C’iS 

100. CO 


TOTAL . £2,740,526,649 

Reduced  to  physical  quantities,  thoso  looses  are  represented  as  follovs: 


c.  Destruction  of  houses.-  About  27C.CC0  private  structures  were  des¬ 
troyed  rendering  from  1,500,000  to  2, 000,000  persons  homeless. 

b.  Government  buildingc.—  The  destruction  of  about  1,200  government 
structures  fc' s  forced  the  government  to  occupy  private  buildings  which  could 
otherwise  be  utilised  as  dwellings. 

c.  School  buildlr-go.-  About  15.0C0  school  buildings  were  dectroyed,  as 
a  result  of  which  thousands  of  children  of  school  a,  e  rra  out  of  school. 


The  following  table  shows  the  estimated  number  of  structures  damaged  as 
o  result  of  war  operations  in  tho  Philippines: 

ESTIMATED  NIT. .BEE  CP  BUILDINGS  AJ£D  OTHER  RTR'JCTUIES  DAKaGZD 
aS  a  RESULT  OF  ..,01  OPaRaTIOHS  IN  THE  PHILIPPINES 


December  8,  1941  -  July  4,  1945 
Items  Nymbar 

Public  achool  buildings  .  15,100 

Government  officos  rnd  other  government  structures .  1,200 

Private  reeidoncoe  .  269, 95C 

Business  houses  .  8,800 

Private  schools,  colleges,  hospitals  &  other  structures  .  100 

Churches,  convontB  &  other  religious  structuree  . . .  . .  .... .150 

TOTAL  .  295,306 


a/  Govt  buildings  included,  b/  Excluding  dnmtgcs  to  Agusan,  Battnee,  Bukidnon, 
Catandurne,  Cotabeto,  Pa L- wan  and  Zamboanga,  c /  Does  not  include  buildings; 
includes  only  office  furniture  «  fixtures,  supplies  &  materials,  records,  docu¬ 
ments,  books,  Journals,  etc.  d/  Includos  cropB,  livestock  &  farm  implements  only. 
qJ  Estimated  prewar  value  of  worthiest  Japanese  notes  issued  in  exchange  for 
goods  &  services,  fj  Clothos,  furniture,  firturoe  &  utrnuils,  books,  Jewelry, 
cars,  etc.  gj  As  reported  by  2  public  &  4  private  university  &  college  libraries 
in  Manila.  1 J  as  reported  by  831  municipolitieo  and  cities.  Zj  Doee  not  include 
buildings.  3 J  As  reported  by  15  provincial,  6  city  and  386  municipal  govern¬ 
ments  and  46  bureaus  and  offices. 
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d.  Damage  tp  agriculture  -  The  following  table  reflects  the 
damages  to  farm  crops,  livestocks  and  poultry  and  farm  implements. 

TOTAL  QUANTITY  OF  .TAR  DAMAGES  TO  AGRICULTURAL  CROPS, 
LIVESTOCK  AND  POULTRY  AID  FAEtl  BELEM  ENTS  IN  THE 
PHILIPPINES  BY  ITEM  DECEMBER  8,  1941  TO  JULY  4,  1945, 
DUE  TO  LOOTING,  REQUISITION,  FIRE,  CONFISCATION,  ETC. 


Item 

TOTAL 

AGRICULTURAL  CROPS  - 
Rice 

Pal ay  . 

Rice  (clean) . 


I  U  n  i  t 


Corn 

Com  (shelled). 
Com  (ears)  . . 


£ugflf  cans 

Sugar  . . . 
Canes  ... 
Molasses 


Tobacco  . 

■Sg.gomtfl 

Nuts  . . 
Copra  . 
Oil  ... 
Tuba  .. 


Abaca  . . 

Carnots  . 

Cassava  . . . 

Gabe  . 

Mongo  . . 

Bananas  . . 

Coffee  . 

Cacao  . . 

Beans  and  vegetables 

Fruits  . 

All  others  . 

LIVESTOCK  AND  POULTRY  - 

Cattle  . 

Carabaos  . 

Horses  . . . 

Pig;:  . 

Goats  .  . . . . 

Chickens . . . 

D.  »ku . . 


jijgga 


Chickens 
Duoks  ... 


P..RM  IMPLEMENTS  - 

Plows  . 

Harrows  . 

Tractors  . 

All  others  ... 
MISCELLANEOUS  ... 


Quantity 

V 


Cavan 

l6.4Ol.29O 

• 

2,015,740 

Cavan 

3.775.180 

Number 

338.607,040 

Kilo 

249.069,560 

Ton 

5,424.140 

Liter 

10,007.930 

Kilo 

10,131,460 

Number 

515.744.010 

Kilo 

128,112,070 

Liter 

1.803,990 

M 

8,337.040 

Kilo 

118,537.600 

• 

126,742,060 

ft 

57.572,850 

ft 

13,688,490 

ft 

2,144.110 

■ 

71,489.100 

• 

1,980.910 

ft 

355.520 

ft 

19,622,480 

■ 

22,746,200 

• 

8,845.810 

Number 

615.750 

ft 

578,000 

ft 

100,390 

ft 

1,239.700 

ft 

75.620 

ft 

9.236,180 

• 

288,800 

Number 

34.451,930 

ft 

1,393.710 

Number 

198,780 

ft 

113.650 

ft 

384 

ft 

414.990 

• 

I 

I 
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2.  Brief  supnfipy  of  the  effects  of  the  war  on  population  and  manpower 

The  occupation  of  the  Philippines  by  the  enemy  brought  untold  hardship 
and  suffering  upon  the  people.  For  about  three  years  the  inhabitants  were 
on  the  verge  of  starvation.  Food  supply  was  forcibly  appropriated  by  the 
enemy*  food  production  was  hampered  r.nd  the  livelihood  of  the  people  disrupted 
by  war  operations.  The  inevitable  demoralization  of  the  population  resulting 
from  the  savage  fight  for  existence  manifested  itself  markedly  even  after 
liberation  in  increased  crimes  and  social  unrest.  War  mortelity  ’..as  enormous. 
Based  on  available  figures,  it  may  be  estimated  at  around  half  a  million. 


Tho  estimated  labor  supply  for  the  Philippines,  including  all  persons  10 
years  old  and  over  who  are  able  to  work,  follows: 


1539  (Census  year) 

1941  . 

1946  . 


These  estimates  arc  based  on  the  assumption  thet  existing  labor  supply 
bears  tho  sane  ratio  to  population  os  the  labor  supply  in  1939*  The  casualties 
resulting  from  massacres  by  the  Japanese,  the  bcttle  for  liberation  and  other 
war  causes  may  reduce  the  estimates  for  1946  by  from  2  to  4  per  esnt. 


end  economic 


The  destruction  wrought  by  war  or.ueed  c  seriour  setback  to  the  progress 
of  industrialization  and  economic  development.  3efore  the  ver,  Kcnila  and 
commercial  centers  were  teeming  with  large  factories  end  industrial  plants 
with  all  the  modern  equipment  end  facilities  for  turning  out  high-grade  manu¬ 
factures  in  commercial  quantities.  Hot, ever,  the  sugar  '...ills,  rope  factories, 
cigar  and  cigcrettc  factories,  coconut  oil  mills,  etc.,  were  lcid  prostrate 
in  the  wake  of  the  liberation  end  unc.ble  to  produce  sorely  needed  goods.  Tt 
will  take  considerable  tine  before  production  can  catch  up  with  the  demand 
both  for  local  consumption  and  for  expor t.  I.cny  of  the  prewar  operators  derend 
mostly  on  war  damage  pejiasnts  for  the  rebuilding  of  their  business  but  so  far 
no  payments  have  been  made  so  that  the  prospects  of  early  recovery  of  the  pre¬ 
war  rcte  of  industrialization  and  economic  development  is  very  aerk.  Rehabili¬ 
tation  is  greatly  hendica.pped  by  leek  of  coal  and  motive  power,  heavy  machinery 
and  perhaps  technical  guidance. 


With  41  °ut  of  the  43  sugar  centrals  destroyed  end  73  out  of  the  148  saw 
mills  totally  destroyed,  production  of  sugar  end  lunbor  is  very  insignificant, 
cs  compared  to  prewar  production.  The  some  is  true  with  the  mining  industry. 
Only  copra,  is  recovering  rapidly  with  45*00°  tons  chipped  to  the  U.S.  in 
June  ea  compered  to  33,000  prewar  monthly  cverrge .  The  average  for  the  fix 
months  ending  June,  1946,  was  however  23,600  tons. 


manners 


Rice. -Domestic  consumption  of  rice  before  the  wrr  was  350  grams  daily 
per  capita,  or  a.  yearly  per  capita  consumption  of  2.28  ccvanes  of  cleaned 
rice  (56  kilos  to  a  cr.van) .  On  the  basis  of  an  estimated  population  of  18,J'80, 
000  in  1946,  out  of  which  69.5  per  cent  constitute  the  rlce-cating  population, 
c  total  of  29»283,400  ccvanes  of  clocr.ed  rice  would  be  needed  to  support  the 
population,  cs  against  tho  1945-1946  crop  of  17,067,140  ccvanes  of  domed  rice 
or  c  deficiency  of  12,216,  260  cr.va.nce,  which  have  to  be  supplied  pertly  from 
inports  and  pertly  from  rice  substitutes,  such  cs  corn,  cassava,  gebe ,  tugui 
end  other  root  crops. 

Sugar. -Prewar  consumption  of  sugar  is  estimated  at  7  kilos  or  15*4 
pounds  per  cep  its.,  cr  c  total  estimated  1946  consumption  of  about  142,000 
short  tons.  Tho  estimated  1946-47  output  of  the  5  sugar  centrals  in  opera¬ 
tion  is  66,000  short  tons.  There  is,  thus,  a;  shortage-  of  761OCC  short  tons, 
which  heve  to  be  wholly  supplied  from  imports. 
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NOTEj  (a)  1941  estimated  population . 16,771.90° 

1945  *  "  . 18,415.100 


ll 


Rica.-  The  area  planted  for  the  crop  year  ending  June  3O,  1946  was 
1.653.820  hectares,  or  about  21  per  cent  leas  than  the  prewar  average  of 
2,096,720  hectares.  The  production  was  36, 134,280  cavanes  (44  kilos)  of  palay 
(rough  rioe)  or  about  30  per  cent  below  the  prewar  average  of  51»4°1»660  cavern 

Corn.-  The  area  planted  for  the  crop  year  ending  June  30,  1946  was 
522,570  hectares  or  about  43  per  cent  leas  than  the  prewar  average  of  911,140 
hectares.  The  production  wns  5.178,000  cavanes  of  58  kilos  or  about  45  per 
ccn‘  below  the  prewar  average  of  9.421.740  cavanes. 

Sugar  (centrifugal).-  The  present  production  is  about  11,646,000  kilos, 
or  about  98.82  per  cent  lesa  than  the  prewar  average  of  about  990,000,000  kiloi 
There  were  5  centrals  that  started  operation  out  of  42  before  the  war.  About 
L‘  more  are  ready  to  operate  this  coming  milling  season.  There  are  at  least  tw< 
more  sugar  centrals  ready  to  operate  but  they  lack  sugar  cane  to  mill. 


i  m 


Imports  for  consumption  of  the  following  articles  may  throw  more  light 
on  consumption  levels  of  various  other  conmoditiesi  (a) 

1941  Per  capita  imports  1945  Per  capita  im- 
I  terns  (Kilos) _ iKllos) _ (Kilos) _  portsCKllos)- 


Crains  and  preparations 

139,330.412 

8.3O 

65.823,548 

3.57 

Meat  and  dairy  products 

20,824,766 

I.83 

12,480,576 

.67 

Vegetables  and 

6,800,886 

preparations  . 

28,986,842 

1.72 

•37 
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Meat.-  Meat  consumption  in  Manila  before  the  war  was  16  kilos  or 
35*2  pounds  per  capita.  Because  of  the  excessive  postwar  price  of  meat  whioh 
is  practically  eight  times  that  of  prewar,  a  large  portion  of  the  population 
has  shifted  to  canned  foodstuffs,  mostly  imported  from  the  United  States.  In 
view  of  present  difficulties  of  collecting  statistics  on  slaughtered  animals 
in  the  provinces,  however,  there  are  now  no  means  of  ascertaining  actual  con¬ 
sumption  data.  It  may  be  stated  that  the  war  had  a  most  disastrous  effect  on 
the  livestock  industry. 


Textiles  and  manu¬ 
factures  ....... 


The  present  level  of  production  as  compared  with  significant  prewar 


years  is  as  followsi 

_ PRODUCTION _ 

Unit  of  Pre-war  Present 

ItfMna  measure  19ii° _  _ ML. 

Sugar, centrifugal  .  Short  tons  1,044,000  13,000 

Lumber . .  Board  feet  340,400, 006  150,000,000 

Abaca  .  Bales  ■  1,342,000  237,000 

Copra . .  Tons  738,000  200,000 

Coconut  oil . . . Tons  243.000  (Nil) 

Cigars  . . .  Thousand  331,600  50,000 

Eleotricity  . . Kwh  (thousand)  175,400  50,000 

Mines,  gold  .  Pesos  62,700,000  1,000,000 


Page  4 


( s.q ,  yards)  (fift. yards)  (sq.  yards) 
167,568.210  9.99  835,108 


(gq,«..  .yards) 

.045 


■ubc.cr,-  The  production  was  r.bovt  30,000,000  kilos  for  the  crop  year 
ending  June  30,  1946.  or  about  83  per  cent  leee  then  the  prewar  average  of 
177,730.000  kilos. 


Co.' re.-  The  production  for  the  crop  year  ending  June  30,  1946  was 
cbout  200,000,000  kilos  or  about  70  per  cent  less  than  the  prewar  average  of 
about  675,000,000  kilos. 


The  total  rolling  stock  of  the  Lrniln  Railroad  Company  is  1,905.  includ¬ 
ing  73  locomotives,  67  passenger  coachoe,  I  rail  motor  c ax,  36  exprccs, 
boggege  and  caboose  errs,  end  1,728  freight  errs  and  service  errs.  As  com¬ 
pared  with  the  serviceable  rolling  stock  in  1941.  there  is  a  decrease  of  29 
per  cent  in  the  grand  total,  and  of  the  followiig  percentages  in  the  dif¬ 
ferent  types  of  rolling  stocks  About  49  per  cent  for  locomotives}  about  68 
per  cent  for  passenger  coaches;  over  93  per  cent  for  rail  motor  cars;  100  per 
cent  for  rail  motor  car  trailers  (in  1941  there  were  100  of  then} ;  about  62 
per  cent  for  oppress,  baggage  and  caboose  errs;  and  about  17  per  cent  for 
freight  cars  and  servico  care. 

Tho  Philippine  Railway  Company  which  operates  lines  in  Cebu  and  Tenay 
islands  have  not  as  yet  submitted  figures.  Available  prewar  figures  for  this 
company  give  e  total  rolling  stock  of  386.  consisting  of  16  locomotives,  56 
passenger  cars  and  266  freight  errs.  Tho  Cities  of  Iloilo  and  8obu  wero 
burned  by  the  Japanese  end  it  is  more  than  likely  that  a.  large  percentage  of 
tho  rolling  stock  of  the  Philippine  Railway  Company  might  have  been  destroyed 
there . 


The  tramway  transportation  system  in  Menile,  an  American  enterprise  that 
before  the  war  had  around  150  electric  ccrs  and  300  buses,  mas  entirely  mired 
out.  The  only  visible  assets  in  Manila  are  tho  tramway  lines  not  removed 
or  destroyed  by  tho  Jeprneso. 

Before  the  mar,  there  mere  two  companies  that  operated  scheduled  air¬ 
lines.  Thoy  arc  tho  Philippine  Air  Transport  Company  and  the  Iloilo-Ncgros 
Air  Express  Company.  ..side  from  the  foregoing  •chcdulcd  operators,  there  mere 
six  non-schcduled  operators.  All  of  the  above  scheduled  and  non-scheduled 
operators  had  during  the  fiscal  year  1939-I940  a  total  of  over  20  serviceable 
passenger  and  freight  planes  that  carried  16,209  revenuo  passengers  and  a 
total  freight  of  3,098,271.5°  Pounds  in  air  mil  and  cir  express.  As  of  June 
1946,  there  mere  a  total  of  37  commercial  airplanes  operrtod  by  the  Far  Tast- 
ern  Air  Transportation  Comprny  andtho  Philippine  Air  Lines  for  passenger  and 
freight  service  and  both  have  reported  c  total  revenue  passenger  of  107,367 
and  freight  consisting  of  rail  and  exprecs  totalling  7,727.258.30  pounds  for 
the  first  half  of  the  current  year.  The  statistics  indicate  considerable 
progress  over  prewar  comnorcial  airplane  operations. 


available  prewar  statistics  on  water  transportation  are  those  for  194° 
when  73O  ocean-going  vessels  with  e  total  net  tonnege  of  2,7 55»6o6  and  3*547 
inter- island  end  bay  and  river  crafts  of  different  categories  (etocners,  62; 
steam  launches,  28;  motor  ships  and  cuxilicry  schoonors,  98;  launches,  boats, 
bonces  with  motor,  820;  scows,  lighters,  barges,  cnscoo,  and  bonces,  960 ; 
and  sailing  vessels,  1,515).  ^ith  a  total  net  tonnege  of  154.6l3.20  wore  en¬ 
gaged  in  foreign  end  interislend  end  bey  and  river  trede  duriie  that  year. 
Fostwor  statistics  on  this  subject  arc  still  being  gathered,  although  it  is  of 
common  knowledge  and  observation  that  water  transportation  facilities  were 
among  the  worst  hit  during  the  war.  The  ocean-going  vessels  which  mostly 
belonged  to  the  belligerents  were  practically  ell  riped  out,  and  present  ocean' 
going  stcomors  coning  to  the  Islands  crc  the  fom.  survivors  end  several  new 
American-owned  steamers.  Ninety  (90)  per  cent  of  the  steamers  belong  to  tho 
United  States;  the  rest  belong  to  the  British,  Nor- egir.ns,  Dutch,  Danish  end 
Chineso.  Irecticelly  all  the  interislend  steamers  were  sunk  during  the  war. 

A  few  of  the  water-crafts  of  lesser  categories,  mostly  sailing  vessels,  were 
able  to  survive. 
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As  regards  motor  vehicle  transportation,  there  were  registered  in  1940 
(only  comolcte  available  record)  a  total  of  20,236  motor  tracks  and  33*8)8 
automobiles,  or  a  total  of  54*134  motor  cars  and  trucks.  In  1945*  the  pre¬ 
liminary  registration  figures  give  a  total  of  8,996  for  motor  trucks  and 
3,824  for  automobilos,  Manila  and  Rizal  excluded,  or  a  total  of  12,820. 
Adding  the  registration  of  12,613  trucks  and  6,476  automobiles  for  Manila 
and  Rizal  for  the  first  part  of  1946,  we  get  a  full  total  of  31*909  motor 
car  registration  in  1945-1946.  This  full  total  compared  with  that  of  194® 
shows  a  decrease  of  over  41  per  cent. 


la?  t3M  if r« W-i+n-w  n  w * f few-)  n  i  % 


a.  Damage  to  agricultural  industry  during  the  war  may  be  conservatively 
estimated  at  about  33-1/3  Per  cent  of  the  total  value. 

(a)  Sugar  industry  -  43  psr  cent  of  sugar  centrals  and  refineries. 

(b)  Tobacco  industry  -  60  per  cent  of  prewar  production. 

(c)  Abaca  industry  -  3O  per  cent  of  the  plantations,  excluding 

damages  to  stripping  machines,  sheds,  etc.,  north  more  than 

*3, 000,000. 

(d)  Coconut  industry  -  50  per  cent  of  the  coconut  oil  and  desiccated 

coconut  factories,  4°  per  cent  of  copra  driers,  warehouses  and 
other  establishments  and  5  per  cent  of  coconut  trees. 

b.  Attainable  level  of  agricultural  and  industrial  production  assuming 
an  adequate  supply  of  raw  materials  and  energy,  compared  with  the  prewar. 


Prewar 

Attainable  level 

Products 

Unit 

prgdupt^on 

of  Droduction 

Rice  . 

. . .Ca vanes 

51 .401 .660 

40,000,000 

Corn' . 

...  « 

9.421,740 

6,000,000 

Sugar  - 

Centrifugal. .. 

•  •  Kilos 

990,000,000 

350,000,000 

Muscovado  • . . . 

• 

•  e 

41,000,000 

20,000,000 

Abaca  . . 

#  #  n 

177.730,000 

100,000,000 

Tobacco  . . . 

N 

•  • 

42,000,000 

20,000,000 

Copra  . 

• 

•  • 

675,000,000 

500,000,000 

Coconut  oil  .... 

..  Tons 

343.000 

10,000 

Lumber . . 

..  Board  feet 

■=140,400,000 

100,000,000 

Onbroideric3  ... 

•  O 

755.000 

it  1,000.000 

Cigars  . 

..  Thousand 

331,600 

50,000 

Cigarettes  . 

• 

e  • 

3.292,900 

1,000,000 

Cordage . . 

•  • 

it  3,300,000 

»  1,000,000 

Shoes  . 

..  Pairs 

2,455.600 

500,000 

Electricity  .... 

..  Kwh 

175,400 

75.000 

In  the  case  of  the  sugar  and  tobacco  Industry,  the  lack  of  agricultural 
and  ,.:Custrial  equipment  will  retard  60  per  cent  of  their  lamed  late  recovery* 
In  the  case  of  lowland  rice,  about  10  per  cent  and  for  upland  rice  and  corn, 
about  30  per  cent.  In  the  case  of  abaca,  it  will  be  around  4®  per  cent, 
for  copra,  20  per  cent,  and  for  coconut  oil,  50  per  cent. 
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The  lack  of  raw  materials  has  not  seriously  impaired  the  inmediate  re¬ 
covery  of  industries,  with  the  exception  of  the  sugar  industry  and  to  some 
extent  of  the  abaca  Industry  as  almost  all  the  sugar  plantations  were  destroyed 
and  some  of  the  big  abaca  plantations  were  partly  damaged  due  to  war  operations 
The  scarcity  of  hides  for  the  shoe  and  slipper  industry  and  for  oannisters  for 
the  canning  industry  also  handicaps  the  rapid  recovery  of  these  industries. 


However,  the  key  to  immediate  recovery  is  the  restoration  of  the  -lrnts,  heavy 
machinery  end  buildings  to  ete.rt  sizecble  production.  The  Philippines  is  en¬ 
dowed  with  flenty  of  rr.w  materials  so  thr.t  lack  of  it  is  net  so  much  c  problem 


Irmxdiatc  recovery  is  beii^  impeded  greatly  by  a  leek  of  eufficient 
transportation  facilities  end  this  is  particularly  true  in  the  cess  of  inter¬ 
island  transportation  which  hes  been  crip  plod  almost  100  per  cent  by  the  war 
and  hes  affected  seriously  the  shipment  of  lumber  and  othor  building  materials 
as  well  as  of  foodstuffs  and  other  necessities  of  life  to  the  devastated  r.recs 
The  wide  disparity  between  the  living  cost  in  Manila  and  distant  provinces  is 
duo  largely  to  the  leek  of  transportation  facilities  that  hinder  the  flow  of 
commerce  to  and  from  the  metropolis.  But  even  in  oversees  commerce,  the  lack 
of  shipping  lines  to  Europe  and  parts  of  Asia  has  left  only  the  United  States 
as  the  iwerket  for  Philippine  products  which  before  the  war  hed  a  much  wider 
outlet,  particularly  for  leaf  tobaoco,  copra,  Manila  hemp,  Manila  rope,  hides 
and  skins,  etc. 


Because  of  the  insufficiency  of  government  revenues,  the  Government  has 
not  been  able  to  undertake  any  wide-scale  reconstruction  work.  Damaged  public 
holdings,  reeds,  bridges,  portv.orks,  railroads,  etc.,  are  not  es  yet  repaired 
pending  the  receipt  of  the  P240 ,000,000  share  of  the  Government  from  the 
Th’dings  Far  Dame^r  Compensation  Act, 


The  earn  be  celt  of  pa»4v«e«  iadasery*  pedtr+y+d  «*ge»  •tntmla* 

tobacco  factories,  rice  mills,  lumber  mills,  coconut  oil  mills,  desiccated 
coconut  fectorieE,  ropo  factories,  distilleries,  shoe  factories,  mining  works, 
etc.,  ere  still  out  of  operation  pending  the  receipt  of  substantial  ccpital 
to  rehabilitate  them  or  to  suprly  the  much  needed  capital  equipment  almost 
totally  destroyed  by  the  war. 


II.  ANST.IRS  TO  QUESTIONS  CONCERNING  LONG  RANGE  RE0DVERY  AND  EEVELO^MZNT 
PROGRAMS 
11a. 


of  consumption  of  foodstuffs 


cone 


housing,  r.ntlcirrted  d 


(£cc  answer  to  question  No.];  concerning  the  level  of  consumption  of  food- 
stuffe  and  other  consumers  goods.)1  Uith  the  enormous  destruction  of  dwelling 
especially  in  urben  centers,  thousands  upon  thousands  of  people  are  housed  in 
temporary  structures  devoid  of  the  necessary  sanitation  facilities.  It  may 
take  1C  to  15  years  before  prewar  standards  of  housing  is  restored. 


The  production  pattern  proposed  in  the  country's  development  will  not 
differ  materially  from  the  prewar  pattern  except  in  the  sugcr  industry  where 
production  may  be  reduced  os  a  result  of  the  destruction  of  machinery  which 
was  extensively  used  in  this  industry  before  the  war.  Owing  to  the  destruc¬ 
tion  of  work  animals,  the  use  of  farm  rxchinery  is  contemplated  in  the  pro¬ 
duction  of  rico,  corn,  tobacco,  root  crops  and  vegetables  besides  sugcr  cttie 


vattern  teke  into  account  the  modifications  in  the  economies  of  other  countri 

The  production  pattern  proposed  for  rice  is  based  on  the  methods  of  pro¬ 
duction  in  the  United  States.  For  this  purpose,  cn  agricultural  mission  was 
sent  to  the  United  States' a  year  ago  to  study  the  possibility  of  mechanizing 
our  rioc  industry  in  a  manner  similar  to  that  of  the  United  States. 

14.  To  -.  hot  extent  are  such  changes  the  result  of  a  nocissl+y  to  increase 
exports? 

Our  principal  export  crops  before  the  wer  were  sugar,  copra,  coconut  oil, 
desiccated  coconut,  abaca,  end  tobacco.  Before  the  war  (1940),  we  exported 
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18.  7/hat  addition  to  the  existing  stock  of  trucks,  railroad,  water  and 
ir  transport  equipment  are  required,  in  order  to  meet  the  reels  sot  b y  the 


To  what  extent  can  these 


J 

egaL^ool  s!  org/doc/6bf 8edj 

*  -  M 


'  3d. 


40,517i893  kilos  of  desiccated  coconut}  177*453,863  kilos  of  inedible  coco¬ 
nut  oil;  8,443*294  kilos  of  edible  coconut  oil;  341.930,371  kilos  of  copre; 
923,542,586  kilos  of  centrifuge 1  sugar:  52,931*188  kilos  of  refined  sugar; 
12,222,118  kilos  of  leaf  vcbscco;  206,231.102  cigems;  136,556,743  cigarettos; 
end  ebout*  l,i;C'2,  720  bale3  (120.9  kilos'  of  *inr anufuctured  abaca.  or  about 
177.400,000  kil-a. 


In  1945  T;e  e'Xl'or'ied  only  about.  9*020,000  kilos  of  copra-  end  about 
2,400,000  kilos  of  abece,  ana  dxcijfc  ohe  first  half  of  1946.  wc  exjorted  only 
around  141, 783»0OO  kilos  of  copra.  and  about  20,000,000  kiloc  of  nbree,  We- 
have  not  exported  sugar  and  sooecco.  To  increase,  therefore,  our  production 
both  of  the  rev,  nationals  v.nd  of  the  manufactured  products  end  thereby  in¬ 
creasing  our  exports,  we  need  agricultural  end  irdustricl  rcchinery  tc  re¬ 
place  those  destroyed  during  the  war. 


Our  rice  production  bs.fore  the  war  was  about  91, 400, OX  aavunco  ot 
p<eley  (rough  rice)  and  our  yearly  average  rice  importation  from  1937  to  1941* 
excluding  about  15*C00  cebenes  exported  et.  the  acme  tine  was  756.250  cr.vcncs 
of  56  kilos,  or  equivalent  to  ebout  1,532,500  cevanes  of  pelay.  The  yearly 
consumption  of  milled  rice  now  in  the  Philippines  is  about  30,0CC,C0J  crvrnes, 
or  about  60,000,000  cavenos  of  pelay,  Cur  production  v.as  only  ebout  18,000, 
000  cevavnes  (56,000,000  cevanes  of  palsy'' .  Hence,  a  deficit  of  about  12,000, 
000  oavenes  of  56  kilos,  or  24,000,000  cevanes  (14  kilos^  of  peley  v.hich  wo 
have  to  import  fi*on  other  countries.  Hence,  the  need  for  the  use  of  fern 
machinery  for  the  irr.efiiete  recovery  of  the  industry  to  minimize  our  rice 
import . 


Development  of  vest  potential  resources  and  industrialization  of  our 
country,  through  the  introduction  of  modern  equipment  and  the  irainirig  of  • 
the  necessary  personnel,  would  help  decrease  imports.  Such  in.orted  items 
as  paper,  textiles,  fish,  vegetables,  cocoa,  coffee,  su^ar,  edible  vegetable 
oils,  etc.  could  be  easily  produced  or  processed  locally. 


16.  To  what  extent  ere  such  changes  dependent,  u-on  thr  i:  •  ort-tion 
of  capital  eaui'T-ent? 


In  the  manufacturing  industries,  such  changes  ere  largely  dependent 
on  tho  importation  of  capital  equipment. 

V 

17.  To  what  extent  are  ruck.  chenres  de  endent  on  ir:,  orted  rev.  x.t&rlals? 


The  proposed  changes  do  not  depend  on  imported  re*  raterirls  as  the 
Philippines  abounds  in  raw  materials,  except  industrial  chemicals.  Conver¬ 
sion  of  raw  materials  into  finished  products  through  the  use  of  imported 
capital  equipment  is  one  of  our  disl  met  needs,  if  industrialization  is  to 
be  encouraged. 


Information  called  for  by  this  question  ern  be  furnishod  only  by  higher 
authorities  --  those  that  shepe  the  basic  policies  cf  the  government.  How¬ 
ever  it  can  be  assumed  that  it  is  a  basic  policy  to  restore  tho  public 
utilities  to  their  prewar  status  to  improve  the  lining  conditions  of  the  mass 
of  the  people;  in  which  case  the  much  needed  equipment  nuet  have  to  be 
imported  as  they  ere  not  manufactured  locally.  The  ’’kilij  pine3  is  as  yet 
in  an  agricultural  stage  of  development,  and  it  will  take  years  before 
heavy  industries  can  be  successfully  established  here. 
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The  primary  otjoctive  of  the  Republic  is  to  repair  prewar  damaged  roads 
and  bridges,  portworks,  public  buildings  (including  schools  and  hospitals), 
airways,  lighthouses,  and  the  government  operated  railways;  that  is  to  say, 
restore  them  to  their  serviceable  status  before  the  war.  However,  in  re¬ 
constructing  devasted  Manila,  there  is  a  project  to  build  a  national  capitol 
with  an  outlay  of  some  845,000,000.  There  is  also  a  project  to  build  a  mili¬ 
tary  road  connecting  &an  Fernando,  La  Union  province  and  Batangas,  Batangas 
province,  and  another  project  to  repair  present  piers  and  warehouses  in  Manila 
and  to  build  several  new  ones  on  the  north  side  of  the  harbor  to  provide  for 
future  expansion  of  the  volume  of  trade  passing  through  the  port  of  Manila. 


All  the  foregoing  projects  will  be  built  from  the  sura  of  824°, 000 ,000 
to  be  set  aside  for  said  government  projects  in  the  Tyding's  Far  Damage  Act 
The  sum  of  8150,000,000  has  already  been  made  available  for  the  military 
road,  the  repair  of  the  University  of  the  Philippines,  the  construction  and 
repair  of  portworks,  construction  of  the  proposed  national  capitol,  and  the 
repair  of  public  schools  and  hospitals. 


New  projects  of  similar  magnitude  may  also  be  undertaken  in  naval  and 
military  reservations  of  the  United  States  in  the  islands,  including  the 
construction,  improvement  and  expansion  of  airways  for  military  use  within 
those  bases.  It  is  the  United  States  Government  that  will  finance  them. 


The  birth  rate  in  the  Philippines  appears  to  have  registered  no  appre¬ 
ciable  change,  the  rate  per  thousand  population  in  1940  being  32.28  as  com¬ 
pared  with  32.83  in  1931*  In  years  between  these  two  periods  the  variation 
in  the  birth  rate  is  insignificant.  On  the  other  hand,  the  death  rate  per 
thousand  population  indicated  an  appreciable  improvement,  as  the  rate  dropped 
from  17*97  per  thousand  in  1931  to  16.50  In  1940.  It  is  estimated  that  about 
350,000  persons  are  added  annually  to  the  population.  (Population  as  of  the 
Census  of  1939  was  16,000,303;  estimated  os  of  January  1,  1946  it  was  18,846,01 


Prior  to  the  war,  there  were  two  classes  of  population  movements  in  the 
Philippines;  namely,  (a)  natural  current  and  (b)  artificial  movement,  the 
latter  representing  persons  transfering  to  scarcely  populate"  areas  mder 
Government  auspices  for  the  purpose  of  settling  lands  of  the  public  domain. 
For  the  period  1931-1939  the  ovorage  number  of  homeseekers  sent  under  Govern¬ 
ment  assistance  was  2,520.  The  natural  current  may  be  divided  into  two  kinds 
migration  from  rural  to  rural  cocmunlties  and  the  drift  of  rural  population 
toward  the  cities.  No  data  are  available  regarding  these  movements. 


The  following  table  shows  the  occupational  distribution  of  gainful 
workers  in  the  Philippines* 


GAINFUL  .70HKERS  TEN  YEARS  OLD  AND  OVER,  BY  GUJERAL  OCCUPATION 
_ GROUPS  AJO  BY  SIX*  lQ^Q _ 


Occupation  Group 


TOTAL 


A  •  x culture . . .  2,981.551 

X.  astic  and  personal  service.  123,508 

’rofessional  service  .  65,436 

.'ublic  service  (not  elsewhere 

classified)..  48,984 

Fishing  .  175,841 

Forestry  and  hunting  .  24,903 

Mining  and  quarrying  . .  46,625 

Manufacturing  &  mech.  Industries  333*976 

Trans,  and  cocmunication  .  202,449 

Clerical . 44,904 

Ti  o ..... . ....... .........  171. 099 


X/  Includes  3,145,763  housewives 
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In  view  of  the  unsatisfactory  conditione  in  agricultural  employments, 
there  in  n  tendency  for  rural  people  to  seek  work  in  urban  centers.  As  a 
Jesuit,  a  concldore.hle  propoi  tion  of  thooo  formerly  engaged  in  agricultural 
activities  may  now  be  found  either  in  trade  or  in  U.  S.  Army  employment. 

£0«  Qcjl  the  contemplated  chen-ee  ir.  thj  rrewur  production  pat  torn  ttke 
place  with  jutt?  recru  it,  average  work  inf,  hours? 

Vha.tevcr  chm&ec  ai'*  ccnVmplated  in  p rover  production  pattern,  the  labour 
supply  is  more  than  vdequnto  tv  moet  the  demands  of  both  agriculture  and 
industry  for  many  years  ;o  c-ao. 

21  •  To  what  do  such  change;,  require  the  t.ransf e r.  2.1  labour  between 

different  1  rrnqj..j?  jv  i  t.v.  Tc  rticuVr.  lv  botveen  S£ rj  culture  and  industry? 

Expansion  in  rgriCiJtc.ro  rnl  industry  will  nr t  bo  handicapped  ns  far  ns 
labor  requirement  is  concerned-  Prior  to  the  vur,  it  was  the  practice  cf  big 
enterpriee8  to  send,  repreu ontafcivec  tc  recruit  laborers  in  ojopb  where  labor 
vr  b  plentiful..  Vith  improved  e;»  3tem  cf  labor  recruitment  and  bettor  conditione 
of  employment,  the  labor  needs  of  both  agriculture  and  induetx-y  err.  be  easily 
met. 


22 .  To  vhrt  extent  will  jrueU  tyr nofers  require  the  Increased  mechanization 

sOdjtfsu&fcaniT 

The  need  for  increased  mechanization  of  agriculture  io  not  no  much  due  to 
lack  of  manpower  on  the  form  p.a  vo  have  enough  of  them,  but  wv  lack  work 
animals.  Tex'oro  the  war,  th^re  were  about  1,370,  ‘CO  ’.or)  animals  on  farms,  71 
pc-r  cent  of  which  were  carabaos.  Tho  number  of  cnabe.os  left  is  about  40  per 
cent  bole w  the  prover  cf  rbcut  3,4CC,CC  ;  an:’  our  cattle  in  about  ’70  per  cent 
bolow  the  prewar  of  about  1,400,000  herds.  Tho  number  of  vank  enicaic  loft 
after  the  war  io  probably  around  40  per  cent  bolow  tho  prewar  population. 

Tho  transfer  of  labor  between  agriculture  and  induct ry  will  r.ot  incrof  so 
very  much  the  need  for  mechanization  of  agriculture. 

22 .  To  whrt  extent  will  the  development  program  require  an  ir  crop  wo  of 
certain  categories  of  workers.  or  vf  managerial  cr  scientific  -oerscnnal? 

as  Philippine  oconcmy  is  eESor.tirlly  agricultural,  tho  groat  bulk  of  tho 
V'ork  ng  people  aro  engaged  in  agricultural  nursuitr.  nt  present  unskilled 
labor  predominates  as  mechanization  ir.  agriculture  in  negligible.  In  1939 
there  were  247,1-16  skilled  laborers,  ..oct  of  whom  we.ro  employed  in  induotripl 
and  commercial  ontorpriaeo  and  other  non-farming  occuar ticne.  The  number  of 
nkilled  la.boror3  may  have  increased  sirco  liberation  as  a  roeult  of  the  train¬ 
ing  tho;/  gained  while  in  tho  emoJoy  of  the  U  5.  Army,  In  Or  eater  Lar.ila.  area 
alono,  the  U. S.  Army  vrao  employing  some  7C,,.'C1''  skilled  werkern  in  August  1945. 
a  large  proportion  cf  thane  proba.oly  belonged  to  the  unskilled  clans  before 
the  war,  when  tho  total  number  of  skilled  workorp  ir.  ..anil a  was  36,941  only. 

To  moet  prosont  mi  future  demands,  tho  necessity  of  training  managerial  and 
scientific  personnel,  which  the  coui  try  eraly  lacks,  appears  in  order.  Tho 
training  of  additional  fkillod  writers  may  Likovicc  bo  r.> .cent ary. 


24. 
yearr , 


nurnluc  o'1  1-^bor  anticipated  ov.;i-  the  next  few 
and  in  wh/ 'J  cat ogorlec  of  workers?  Is  mirra.tlor  of  such  labour  con- 


■  khCl  tk.teQ.t? 

ab  already  indica.tcd  elcowhero  in  thin  ro 'ort ,  surplus  labor  especially  in 
the  unckilled  class  will  bo  avail  ble  to  meet  future  expansion  in  agriculture 
and  in  industry.  I.  1939,  tho  total  number  «jf  .gainfully  employed  persons 
10  .’■cpro  old  and  over  wpb  5,320,730,  excluding  house wivos,  and  tho  labor 
supply  wpb  7,304,300,  or  a  surplus  of  1,983,580,  or  37.93  cor  cent.  Trior 
to  tho  war,  the  mobility  of  labor  from  island  to  irlar.d  orenented  nono  dif¬ 
ficulties  although  in  centers  of  population  like  Luzon,  labor  mobility  was 
facilitated  by  tho  network  of  good  roo.de  and  cheap  means  of  transportation. 
Tho  migration  of  laborers  from  one  area  to  another  will  depend  upon  tho 
demands  of  employing  enterprises. 
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25.  t  volume  of  imports  ifl  required  annually  for  194i--48._(gfl3-L  if 
■B°galb  '-.ftt-fpr  a.J-,PnKftr  3erl<?<?P.  *9  fnlfj.ll  the  atag  nfl  d-eyglgmsht 
grjf-nift*1: 

The  present  upward  trend  of  imports,  tho  value  of  whioh  average  a 
monthly  value  of  45  million  pesos,  or  with  on  estimated  total  of  540  million 
pesos  for  this  year  (194 6)  as  compared  with  271  million  pesos  for  1941  and 
569  million  pesos  for  I94O »  may  be  the  requirement  annually  to  fulfill  re¬ 
covery  and  development  program. 

The  accompanying  table  (Table  A)  of  imports  shows  the  comparative  value, 
by  commodity  group,  for  the  years  1946-48,  1941  and  1940. 


There  seems  to  be  at  present  a  bright  prospect  in  the  exportation  of 
desiccated  coconut,  copra,  copra  meal,  and  abaca,  as  the  United  States  is 
apparently  quite  willing  to  absorb  our  available  output,  and  Spain,  one  of 
our  best  markets  for  tobacco,  could  be  made  to  renew  the  export  trade.  The 
volume  required  for  desiccated  coconut  exports  so  as  to  meet  the  1941  la*el 
is  about  57  times;  copra,  5  times;  abaca,  4®  times;  leaf  tobacoo,  3  timas; 
and  copra  meal,  27  times,  under  the  recovery. 

The  following  tablo  shows  the  quantity  of  several  exported  items  for 
the  first  six  months  of  1946  oompared  with  the  calendar  year  of  1941* 

1946 
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Copra  . . 

Desiccated  coconut 
Copra  meal  or  cake 

Tobacco  leaf  . 

Abaca  . 


51.880 

1.375 

294 

792 

33»(>39 


265,149 


2.014 

1,282,794 


log  exports 


The  chief  difficulties  met  with  at  present  in  marketing  exports  to 
countries  which  in  prowar  years  provided  needed  imports  are  the  look  of 
transportation  facilities  and  the  much  reduced  rate  of  production  caused  by 
the  war. 

EUROPEAN  COUNTRIES 

1939  1938 

Country  Jm&zLa  Exx  rig  imports 


Great  Britain  .  P  6,625.484  *  5,961,760 

Netherlands  .  6,517.454  5,907,045 

France  .  3,522,494  1.599.749 

Spain  .  2,085,726  170, 483 

Norway . 410.162  172,934 


9  6,017,116  P  5,432,927 
5,082,032  5.833.732 


3,184,007 

310,510 

448,543 


2,104.958 

160,673 

139,772 


Ppuntax. 


ASIATIC  COUNTRIES 

1941 

Pmanta  imports 


China . P  7,520,356  P  8,593.210 


Hongkong  .  5,953,111 

Malaya  .  1,092,300 

Siam .  917,347 


2,481,400 

370,314 

489,734 


1940 

fix  ports  imnorte 

9  3.687,494  9  6,211,560 
3.719.348  2,047,781 


934.982 

388,788 


144.292 

1,483.015 


The  expected  balance  of  payments  for  the  years  1946-1948  is  shown  in 
the  attached  table  (Table  B). 
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TABLE  A  -VALUES  OF  PHILIPPINE  IMPORTS  1  1946,  1%1  and  1%0 


Commodity  Group 


1946-1940 


TOTAL  . I  Pq/iO.OOO.OOO 


Textile  fibers  and  manufactures..'  65,000,000 

Metals  and  manufactures . .'  38,000,000 

Electrical  machinery  and  appliances  6,000,000 

Vehicles  and  parts . ......'  20,000,000 

Non-metallic  minerals  . . .'  24,000,000 

Grains  and  preparations . .'  55,000,000 

Paper  and  manufactures . 20,000,000 

Dairy  products  . 34,000,000 

Chemicals,  drugs,  dyes  &  medicines  18,000,000 

Rubber  and  manufactures . .'  5»°°°,000 

Inedible  animal  products . .'  1,000,000 

Vegetables  &  vegetables  prcparationsl9,000,000 

Cocoa,  coffee  and  tea . 9,000,000 

Explosive,  fireworks  &  ammunitions  1,000,000 

Fish  and  fish  products . .'  8,000,000 

Fruits  and  preparations  . . '  27,000,000 


Meat  products . .'  3,000,000 

Paints,  pigments  &  varni3he3  ....'  2,000,000 

Fertilizer  &  fertilizing  natorials  17,000 

Sugar,  molasses  and  syrups . .'  3,000,000 

Soaps . . . ......«•  1,000,000 

Bums,  resins,  and  oils . .'  600,000 

v/ood  nnd  manufactures . .....'  1,000,000 

Vegetable  oils  and  fats,  edible..'  500,000 

Other  edible  animal  products.....'  200,000 

Nuts  and  preparations  . . ..'  1,000,000 

Seeds  (except  oil  seeds)  &  nursery  stk.100,000 

Spices . . .  300,000 

Animals  . 60,000 

Animal  oils  and  fats,  edible  ....'  600,000 

Cork . .'  200,000 

All  other  . .'  176,473.0°° 


9  271,182,780 •»  269,462,542 


60,612,038 

39.035.470 

9.801,476 

10,614,482 

29.946,662 

16,010,420 

13,000,712 

11,163,634 

10,205,974 

7.107.480 
4.557.692 
4.203,122 
4,008,606 

3.769.480 

3.270,096 

3.059.236 

2,479.648 

2,069,252 

1.725,348 

1,438,320 

1,289,470 

934.774 

810,028 

373.086 

140.734 

111,650 

107.778 

87.550 

60,772 

38,836 

38.360 

29,102,594 


51.683,568 

51,787,768 
7.591,327 
12,300,960 
32,198,086 
14.337,679 
13.007,952 
9.205,511 
8  a  37,901 

5,291.520 

3,225.803 

4.160.993 

2,710.597 

3,342,456 

3.045.813 

3,302,816 

2,757,142 

1.941,874 

6,966,119 

1,481,814 

796,469 

809,017 

912,0^5 

507.865 

522,868 

184,827 

105,582 
73.274  | 
118,096  | 

64.774 
8 4,821 
26,725.203 


.  -'f. 
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Uith  a  government  reserve  of  p  670,000,000  in  round  numbers,  the  bulk 
of  v.hich  is  deposited  in  the  Unitofi  States,  and  with  the  ^hilippino  peso 
jogged  to  the  dclleri  the  Philippines  may  not  expect  any  deficit  in  the 
balance  of  international  percents  this  year  or  even  in  next  fisccl  yecr,  pro¬ 
vided,  of  course,  that  the  Philippine  Republic  does  not  dram  fton  said  re¬ 
serves  to  meet  huge  budgetary  deficits  estimated  to  be  around  5250,000,000 
in  the  netional  budget  for  the  fiocel  year  1946-1947.  The  Republic,  however, 
is  not  using  its  reserves  for  the  purpose,  end  instead  has  passed  several 
texetion  measures  calculated  to  cut  down  the  reported  deficit  by  about 
550,000,000  thus,  leaving  a  possible  net  deficit  of  around  ^200,000,000. 

It  is  tc  meet  this  expected  net  deficit  that  the  Government  has  been  press¬ 
ing  its  application  for  loan  in  the  United  States,  end  indications  are  that 
the  President  may  even  go  to  the  United  States  to  negotiate  such  Irene. 


In  the  1547-1948  fiscal  year,  e  similer  situation  nay  occur,  el though 
the  several  new  texetion  measures  :*y  operate  to  cut  down  further  the  ex¬ 
pected  deficits  as  business  may  be  stimulated  by  war  frrxge  payments  reported 
to  commence  about  the  latter  part  of  this  yecr.  Not  until  the  destroyed 
industries  are  restored  --  sugar,  mining,  coconut  oil,  rope,  cigar,  etc., 
will  such  threat  to  the  ability  of  the  Philippines  to  meet  balances  of  inter¬ 
national  payments  against  her  cea.se  to  be  a  serious  problem  to  the  new 
Republic. 


In  the  meantime,  as  above  indicated,  a.  minimum,  loan  of  520rfcO),0C0 
should  be  grented  annually  to  the  Philippines  for  the  next  t\.o  years. 


Manila.,  Septcrber  27,  1946 


true  copy; 


/c/  Leon  Mr.  Gonzales _ 

I  LON  Mi..  GONZALES 

Director  of  the  Consue  and  Statistics 


'doc/6bf8ed/  . 
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TABLE  B  - 


ESril'ATH)  BALANCE  OF  INTERNATIONAL  PA WHITS  OF  THE  PHILIPPINES 
19  46  -  1948 


edits  Items' 


Exports  of  Merchandise  ..,  6,000,000  ,  1 130,000 ,000  , Imports  of  Merchandise . 

•  1  1  • 

Receipts  from  foreign  coup-  1  1  , Freight  charges,  insurance, 

tries  -  7ar  damages  ...,  -  ,  ,100,000,000  ,  etc . . 

•  iii 

Interest  on  government  inr  (  1  •  Expenses  of  Filipinos 

vestment . .  1,000,000  ,  ,  1,000,000  ,  abroad  . . 

1  1  1  • 

Remittances  of  Filipinos  ,  ,  ,  (Interest  on  foreign. capital  in 

in  foreign  countries  ..,  13,000,000  ,  ,  13,000,000  ,  the  Philippines . 

OT  lilt 

Civilian  tourist  expend  i-,  ,  ,  , 

tures . .  200,000  ,  ,  200,000  (Philippine  government  debts  to 


Civilian  tourist  expend i-, 

tures . .  200,000 


Amy  and  Navy  expend  it u rep 
including  pensions  to  , 
vet  erans  . .  233  »000  • 000 


TOTAL  CREDITS  -'253,200,000 

1 

BALANCE  -  -'385,900,000 


100,000,000 


1,000,000 


13,000,000 


(Freight  charges,  insurance, 

,  etc . . 

1 

(Expenses  of  Filipinos 
(  abroad  . . 


(Interest  on  foreign. capital  in 
(  the  Philippines  . 


'372,200,000 

1 

'262,900,000 


200,000 


153,000,000 


397,200,000 

241,900,000 


(Philippine  government  debts  to 
,  be  paid  . 


TOTAL  DEBITS - 


590,000.000  .590,000.000 
• 

,  590,000,000 

• 

35.ooo.ooo  .  35,000,000 

1 

1  35,000,000 

• 

100,000  f  100,000 

« 

f 

.  100,000 

• 

6,000,000  .  10,000,000 

• 

« 

1  14,000,000 

• 

• 

8,000,000  I 
• 

1 

• 

• 

639,100,000  .635,100,000 

1 

1 

• 

• 

,  639,100,000 
« 

• 

• 

9 

,639,100,000  ,635,100,000  ,639,100,000  , 


,  639.100,000  ,635.100,00 


A 


Republic  of  the  Philippine a 


Office  cf  the  President 


BUREAU  OP  THE  CENSUS  AMD  STATISTICS,  MANILA 


November  19,  1946 


TO  WHOM  IT  MAY  CONCERN t 

This  ie  to  certify  that  the  attached  report  dated  September  27,  1946  is 

0 

a  true  copy  of  the  statement  of  informat irn  furnished  by  the  Bureau  of  tho 
Census  and  Statistics,  thru  the  Office  cf  tho  President,  in  answer  to  a 
questionnaire  xeferred  tc  this  Office  by  the  Department  of  Foreign  Affairs, 
bearing,  among  other  things,  cn  war  damages,  population,  and  economic 


conditions  of  the  Philippines 


/s/  Leon  Me.  Gonzales 
Director  • 


Office  of  the  Preaidont  of  the  Philiopinos 


Republic  of  the  ) 
Philippines  ) 
City  of  Manila  ) 


I,  EMILIO  ArELLO,  Chief  of  the  Executive  Office 
do  hereby  certify  that  Leon  Ka.  GanzaleB,  whose  name 
appeprs  signed  to  the  pttachod  certificate,  was  at  the 
time  of  signing  the  said  certificate,  Director,  Bureau 
of  the  Census  and  Statistics,  Manila,  Philippines,  duly 
appointed  and  qualified  pad  was,  aB  such,  Director,  duly 
authorized  by  the  lavra  of  the  Philippinea  to  sign,  the 
samo,  and  that  the  full  faith  and  credit  are  and  ought  to 
be  given  to  his  official  nets;  and  I  further  certily 
that  I  am  veil  acow.inted  with  hie  handwriting  and  verily 
believe  tho  sign&ture  and  seal  affixed  to  the  said 
certificate  are  genuine. 

In  witness  whereof,  I  have  hereunto  set  my  hand 
at  Manila,  Philippines,  this  20th  day  of  November, 

A.  D. ,  1946. 


/B /  EMILIO  A5ELL0 _ 

Chief  of  the  Executive  Office 
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